
COKALA
Tax Information Reporting Solutions, llc

Subscription ordered by:

Name

Title 

Company 

Mailing Address 

City, State, Zip 

Telephone 

Email 

P.O. Number?

Please BEGIN SUBSCRIPTION to the State Form 1099-MISC Tax Reporting and Withholding electronic data service from  
COKALA Tax Information Reporting Solutions, LLC.  Subscription includes four electronic data tables (as described above) with semi-annual 
updates.  The data received under this subscription is for internal use by my company/institution/organization and will not be resold, repackaged, 
or distributed to other entities, nor used in development or operation of any program or service offered or to be offered outside of my company/
institution/organization.   Annual subscription fee: $500.00.   

Payment method:

      Check enclosed payable to COKALA, LLC 

      Send invoice

      Charge           Visa          MasterCard           American Express   

      Card number:    

      Expiration date: 

      Print cardholder name as it appears on card:

      Signature of cardholder:
      

      Email of cardholder (if different than email of the 
      person placing the order): 
 

Clear up the confusion about 
STATE FORM 1099-MISC REPORTING

and state tax withholding 
Subscribe today to the 
State Form 1099-MISC
Electronic Data Service
from COKALA Tax Group
COKALA’s State Form 1099-MISC Tax Reporting and  
Withholding electronic data service gives you data tables for 
easy lookup of: 
• State requirements for Form 1099-MISC or the equivalent 	
   reporting on state forms, including access to state forms 	
   and electronic filing requirements or options 
• State requirements for withholding state tax, and where 	
   and how to deposit withheld tax
• Everything you need to know to register with a state and 	
   do tax reporting, filing, withholding, deposit & reconcila-	
   tions as required
• Interactive links to state websites 
• State “New Contractor” reporting requirements
• State penalties and interest on state 1099-MISC failures.
Annual subscription includes on-line access to tables, plus 
email bulletins when state changes occur.  If you have ques-
tions about this service, please call us at 734.629.5155. 

Fax your order to 734.428.0702 or phone 734.629.5155 or 
734.645.1830 or mail to COKALA Tax Group, PO Box 2224, Ann 
Arbor MI 48106 

       State  

California 

       Information Return Penalties  

Failure to fi le information returns and failure to 
furnish correct payee statements:  Penalties 
same as federal penalties.
[California Code, Sec 19183]    

Additional penalty for failure to report amounts 
paid as remuneration for personal services: The 
maximum current rate for California personal 
income tax. 
[California Code, Sec 19175]
 

      Withholding and Reconciliation Return Penalties  

If a payer fails to send a completed DE 7 to EDD, a penalty of $1,000 or 
5 percent of total annual taxes whichever is less, plus interest may be 
assessed.

If the DE 6 is not submitted on time, EDD will issue a written demand 
for the report. If the DE 6 is not submitted within 15 days of the demand 
date, a penalty of $10 for each unreported employee, plus interest, will 
be charged unless there is good cause for the delay. A penalty of $10 
for each employee, plus interest, is also charged if an employer fails to 
report by magnetic media when required, unless good cause exists. (For 
information on good cause, see DE 231J Information Sheet: Waiver of 
Penalty Policy).

See DE-44. 

The interest rate is established pursuant to Section 19521 of the 
California Revenue and Taxation Code. The interest rate is adjusted 
semiannually based on the short-term federal rates in January and July 
of each year. 

Interest is compounded daily on: 
•  All unpaid tax. 
•  Interest. 
•  Certain penalties. 
Interest is required as there is no provision in the California Unemploy-
ment Insurance Code to waive or cancel interest. 

Use the daily interest factors in the table at http://www.edd.ca.gov/
taxrep/taxintrt.htm  to calculate the interest due on delinquent amounts.  
Interest from 07/01/07 to 6/31/08 is 8% with a daily interest factor of 
0.000219. 

 

      Penalties for Failure to 
Timely Deposit or Failure to Use EFT when 

Required for Depositing 
State Income Tax

  
 Failure to remit by EFT if a mandatory 
 participant: Penalty 10%, plus interest.         
 See DE27 Rev. 10.

Does State Have an 
Amnesty Program?

  

  No

2008 State Tax Information Reporting Penalties and Interest

2008 State Tax Withholding and Reporting on Taxable Payments Reportable on Federal Form 1099-MISC 
(Where withholding is allowed or required, see also “2008 State Tax Registration, Deposit, Reporting, Annual Reconciliation, and Information Returns” 
for details.) 

State

California

1099-MISC 
Reporting 
Required?

Yes, all 
payments 
reportable 
in any box 
on 1099-
MISC 

W/H 
Voluntary or 
Mandatory?

Rate?

Yes. 7% W/H ap-
plies to  payments 
annually exceeding 
$1500 to nonresi-
dent independent
contractors, includ-
ing entertainers 
and to payments of 
rents or royalties to
nonresidents.  

Tax withheld 
is remitted quarterly 
using Form 592, 
Quarterly Nonresi-
dent Withholding 
Statement, includ-
ing a schedule 
of payees, the 
income, and with-
holding amounts. 

Payees claim 
exception on Form 
590, Withhold-
ing Exemption 
Certifi cate. 

See Pub. 1017 
at http://www.
ftb.ca.gov/
forms/2008/08_
1017.pdf

Combined 
Fed/State 

Filing 
Program?
(Yes/No)

Yes, FTB 
prefers that 
you use 
the IRS’s 
Combined 
Federal/State 
Filing pro-
gram. If use 
this program, 
no fi ling is 
required in 
CA unless 
withholding is 
involved.

Dollar 
Threshold for 

State
Reporting 
and other 
limitations

$600 or more; 
$10 or more 
for royalties, 
substitute 
dividends, 
or substitute 
interest; all 
amounts paid 
to attorneys; 
direct sales of
$5,000 or 
more of
consumer 
goods for 
resale

Deadline for 
State 

Reporting

1099-MISC on  
tape cartridge, 
diskette, or 
CD due Feb-
ruary 28,  
by Internet  
due March 
31; if you fi le 
paper informa-
tion returns 
with the IRS, 
do not send a 
paper copy to 
FTB. The IRS 
will forward 
the informa-
tion to FTB. 
This works for 
paper fi ling 
only. If you 
fi le fewer than 
250 returns 
electroni-
cally, on tape 
cartridge, 
diskette, or 
CD with the 
IRS, not as 
part of the 
federal CFSF 
program, you 
must also fi le 
electronically 
directly with 
FTB.
 

Form 
1099-MISC or 
State Form?
(Form # and 

(Link)

Form 
1099-MISC

Electronic Filing 
Available / 
Required?

(Link to 
Electronic File 
Specifi cations)

Yes, if 250 or more, 
and not Fed/State fi ler, 
then must fi le using 
the Internet, or by tape 
cartridge, diskette, 
or CD.  For Internet 
fi ling the transmittal 
is an electronic form, 
otherwise use form 
FTB 3601. 

See http://www.edd.
ca.gov/taxrep/de44.pdf  
Page 85.  

Also see http://www.
ftb.ca.gov/forms/06_
forms/06_8305.pdf

New Contractor 
Reporting

Yes, on DE 542. 
Can be efi led. See 
https://eddservices.
edd.ca.gov/

A reportable 
independent con-
tractor is one who 
receives compensa-
tion for or  executes a 
contract for services 
performed for a busi-
ness/ government 
entity, either in or 
outside of California.  
Report within 20 days 
of either making pay-
ments totaling $600 
or more, or entering 
into a contract for 
$600 or more with an 
independent contrac-
tor in any calendar 
year, whichever 
occurs fi rst.

State Filing 
Address and 

Contact 
Information

For questions about 
reportable transac-
tions, contact Infor-
mation Reporting. 
Phone: (916) 
845-6304; Email: 
IRPhelp@ftb.ca.gov

For questions 
about efi le or the 
TestWare, contact 
Data Exchange 
Services. Phone: 
(916) 845-3778; 
Email: DESHELP@
ftb.ca.gov

New Hire: https://
eddservices.edd.
ca.gov/ 

Authority 
(Link)

For California differences, 
see FTB 8305, Reporting 
Requirements for Forms 
1098, 1099, 5498, W-2G 
at http://www.ftb.ca.gov/
forms/06_forms/06_8305.
pdf 

If fi le on paper with the 
IRS, CA states that IRS 
will forward copies. No 
other fi ling is required un-
less withholding involved.  

See http://www.ftb.ca.gov/
businesses/infortrns/how-
2fi le.shtml  for further 
information on fi ling.  

Also see 
http://www.ftb.ca.gov/
forms/misc/4201.pdf

http://www.ftb.ca.gov/
forms/misc/4227.html 
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2008 State Tax Registration, Deposit, Reporting, Annual Reconciliation, and Information Returns 

State

CA

CA-IRA

State Tax Registration

Online 
regis-
tration                       

(YES/NO)
Link to 

site

Register 
online from 
EDD’s 
e-Services 
at https://
eddser-
vices.edd.
ca.gov

Can also 
be mailed, 
faxed or 
called in.  
Registra-
tion form at 
http://www.
edd.
cahwnet.
gov/taxrep/
de1p.pdf

same as 
above

Forms for 
registration/ 
registration 

changes

Payers, who are 
only required 
to withhold 
California PIT,  
can use DE 1P. 
Use DE 24 to 
change account 
information.  
See Form DE 
24 http://www.
edd.cahwnet.
gov/taxrep/
de24.pdf

same as above

Comments

If payees are 
paid wages 
under same ac-
count, then may 
need to combine 
fi lings of DE-6 
and  DE-7 
unless obtain a 
separate 
account number 
for retirement 
plan withhold-
ings. 

same as above

Deposit of Withheld Tax

Deposit
thresholds, 

schedule and 
forms

(State pre-print-
ed coupons?)

CA follows IRS 
deposit rules.  If 
you fi le Fed next 
business day 
AND have CA 
liability of $400 
or more then 
must make CA 
next business 
day also.  Once 
you make a next 
day deposit, you 
become a semi-
weekly depositor 
for the rest of 
the year.  Submit 
with a Payroll Tax 
Deposit (DE 88) 
coupon by mail
or through 
Electronic Funds 
Transfer (EFT) or 
the EZPAY credit 
card program 
(some limitations 
may apply).
See http://www.
edd.ca.gov/
taxrep/de88all-
i.pdf  for chart 
of deposit require-
ments. 

same as above

EFT deposit
required

(YES/NO) / 
Thresholds

YES if average 
deposit for past 
CA fi scal year 
(July 1 to June 30) 
has been $20,000 
or more.  Other-
wise elective.  See 
http://www.edd.
ca.gov/taxrep/
taxfo.htm#EFT
CA will notify by 
October 31, fi rst 
year required to 
EFT deposit. 

same as above

Periodic Report

Form 
number 

(State pre-
printed?) 

DE6 http://
www.edd.
ca.gov/
taxrep/de6.
pdf 
Caution: If 
employees 
are paid 
wages un-
der same 
account, 
then need 
to consider 
combining 
fi lings of 
DE-6 and 
DE-7.

same as 
above

Payee 
details 

required 
(YES/NO)

YES, some 
information 
required; 
name, 
SSN and 
PIT with-
held. See 
http://www.
edd.
ca.gov/
taxrep/
de231p.pdf 
for details.

same as 
above

Due dates

The 
reports 
are due on 
January 
1, April 1, 
July 1, and 
October 1
each year. 
This report 
must be 
submitted 
even if no 
wages are 
paid during 
a calendar 
quarter. 
Return is 
considered 
delinquent 
on last 
day of the 
month 
following 
quarter 
end.

same as 
above

Electronic 
fi ling of 

form and/
or payee 
details

Efi le and 
over the 
internet: 
begin 
electronic 
fi ling at 
https://
eddser-
vices.edd.
ca.gov/

same as 
above

Comments 
and links to 

format
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